Quality Education India, DIB
A social finance solution for quality education in India

The context
While India has made progress towards achieving universal
primary school enrolment, quality of education remains a key
challenge. Many children still lack basic literacy and numeracy
skills, and a typical Indian student is at least two grades behind
the level expected for their age in these subjects. With a focus
on improving and measuring outcomes, Development Impact
Bonds (DIBs) are ideally suited to drive improvement in quality
of education. An innovative way to finance development, they
can leverage private investments to address social issues.

classrooms, supplementary programs, education technology
and principal and teacher training. Each service provider has a
proven track record for improving quality of learning in India.

Proven models need financing to scale
NGOs face barriers to significantly scale such as lack of
financing, inadequate performance systems and poor
coordination with government and private sector that hinders
financial flows and information exchange.
The Quality Education India DIB (QEI DIB)
Supports education providers to improve learning outcomes of
200,000 primary school students. Designed as a mini-fund it
was developed by UBS Optimus Foundation, British Asian Trust
and Michael and Susan Dell Foundation.
A first of its kind, aggregating impact capital to scale effective
interventions and creating a paradigm shift in education
financing. The QEI DIB leverages the successful precedent of
the Educate Girls DIB launched by UBS Optimus Foundation in
2014, and builds on the proof-of-concept.

Key terms
Outcome funds
Tenure
Payment schedule
Interest rate
Service providers

USD 9.2 million
4 years
Annual
8% p.a. on invested amount
Gyan Shala, Pratham Infotech
Foundation (with Educational Initiative’s
Mindspark), SARD and Kaivalya
Education Foundation

Education providers are funded over four years to implement a
range of programs across India including community-based
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